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TO SECSTATE WASHDC IMMEDIATE 3856 
INFO AEC GERMANTOWN IMMEDIATE 
AMEMBASSY MEXICO PRIORITY 

UNCLAS IAEA VIENNA 0701 

STATE ALSO FOR T/IEP (PARA 4) 

E.O. 11652: N/A 

TAGS: TECH, IAEA, OVIP, MX, US 

SUBJECT: NUCLEAR FUEL SUPPLY FOR MEXICAN POWER REACTOR 
REF: A. STATE 015946 B. IAEA VIENNA 0614 

1. AGENCY BELIEVES REVISED ARTICLE III.l OF SUPPLY 
AGREEMENT TRANSMITTED REFTEL IS ACCEPTABLE, PROVIDED 
FOLLOWING SENTENCE INSERTED BETWEEN FIRST AND SECOND 
SENTENCES OF PARA B: "PRIOR TO THE EXPORT OF SUCH 
MATERIAL, MEXICO SHALL NOTIFY THE AGENCY OF THE 
AMOUNT THEREOF AND OF THE DATE AND METHOD OF SHIPMENT." 
MISSION RECOMMENDS ACCEPTANCE. 

2. DG HAS INSTRUCTED SECRETARIAT TO HAVE BOARD DOCUMENT 
FINALIZED BY EARLY NEXT WEEK AND TEXTS OF PROJECT AND 
SUPPLY AGREEMENTS FINALIZED AND CIRCULATED BY END OF 
NEXT WEEK. URGENTLY REQUEST RESPONSE RE ARTICLE VIII 
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ADDITIONAL SENTENCE MENTIONED ABOVE IS ACCEPTABLE. 

RESPONSE NEEDED NLT COB JAN 28. 

3. ANY COMMENTS ON DRAFT PROJECT AGREEMENT ALSO NEEDED 
BY COB JAN 28. AGENCY JUST INFORMED MISSION THAT 
PURSUANT TO MEXICAN REQUEST. TEXT OF PROJECT AGREEMENT 
(PARTICULARLY ARTICLE I) WILL BE SLIGHTLY REVISED TO 
ACCOMMODATE SECOND REACTOR AS WELL, THUS 

AVOIDING NEED FOR FUTURE AMENDMENT OR ANOTHER PROJECT 
AGREEMENT TO COVER SECOND REACTOR. SINCE WE UNDERSTAND 
GE HAS SUBMITTED REQUEST FOR EXPORT LICENSE FOR BOTH 
REACTORS, MISSION BELIEVES THIS APPROACH CLEARLY 
PREFERABLE. 

4. MISSION HAS BEEN INFORMED BY DDG HALL OF TENTATIVE 
ARRANGEMENTS FOR MEXICAN PRESIDENT ECHEVERRIA (REF B) TO VISIT 
AGENCY AND SIGN AGREEMENTS AT 6:15 P.M. ON FEB 12 IN 

BOARD OF GOVERNORS ROOM. BOARD WOULD ADJOURN IMMEDIATELY 
PRIOR HIS VISIT. UNDERSTAND HE WILL DELIVER TEN-MINUTE 
SPEECH FOLLOWING SIGNING CEREMONY, TO WHICH PRESS WILL 
BE INVITED, AND THEN ADJOURN TO RECEPTION HOSTED BY 
CHAIRMAN OF BOARD (FUJIYAMA). UNDERSTAND PRESIDENT 
ECHEVERRIA WILL BE ACCOMPANIED BY AN ENTOURAGE OF 
ABOUT 40 PERSONS, INCLUDING THREE OR FOUR MINISTERS.PORTER 
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